
Entrepreneurship 

The capacity and willingness to develop, organize and manage a business venture along with 

any of its risks in order to make a profit. The most obvious example of entrepreneurship is the 

starting of new businesses. 

In economics, entrepreneurship combined with land, labor, natural resources and capital can 

produce profit. Entrepreneurial spirit is characterized by innovation and risk-taking, and is an 

essential part of a nation's ability to succeed in an ever changing and increasingly competitive 

global marketplace. 

 

Entrepreneurship in emerging economies 

Description 

This business and management course takes an inter-disciplinary approach to understanding 

and solving complex social problems. You will learn about prior attempts to address these 

problems, identify points of opportunity for smart entrepreneurial efforts, and propose and 

develop your own creative solutions. The focus of this course is on individual agency—what 

can you do to address a defined problem? You will learn an awareness of the opportunities 

for entrepreneurship in fast-growing, emerging markets, an understanding of a conceptual 

framework for evaluating such opportunities, and an appreciation of the types problems that 

lend themselves to entrepreneurial solutions.  

Interested in this course for your Business or Team? 

About this course 

This business and management course, taught by Harvard Business School professor Tarun 

Khanna, takes an inter-disciplinary approach to understanding and solving complex social 

problems. You will learn about prior attempts to address these problems, identify points of 

opportunity for smart entrepreneurial efforts, and propose and develop your own creative 

solutions. 

The focus of this course is on individual agency—what can you do to address a defined 

problem? While we will use the lens of health to explore entrepreneurial opportunities, you 

will learn how both problems and solutions are inevitably of a multi-disciplinary nature, and 

we will draw on a range of sectors and fields of study. 

What you'll learn 

 An awareness of the opportunities for entrepreneurship in fast-growing emerging markets 

 An understanding of a conceptual framework for evaluating such opportunities 

 An appreciation of the types of problems that lend themselves to entrepreneurial solutions 

 

 

 

 

 



Innovation of forest produce and medicinal herbs 

 

Madhya Pradesh is one of the most blessed states of India in terms of natural resources including rich and 
diverse forests, Forests cover about 30.72 per cent of its total area of 3.08 sq km (i.e., 94,689 sq km). 

  

This significant resource of the state is being conserved and harnessed through innovative measures like 
community participation and decentralisation. The state has been a pioneer in making forestry people-
oriented with 15228 Joint Forest Management Committees (JFMCs) involved in protection and management of 
about 70% of the forest area. People are the real dwellers and the real caretakers of the forests and, thus, are 
made the beneficiaries of the dividends of this field. Forests and forest produce based industries make an 
important contribution to the economy of the state. Owing to economic importance of forest wealth, efforts 
are being made for the systematisation of the trade of forest produce in the state. The state takes care of the 
trade of nationalised forest produce viz., Tendu Leaf, Sal Seed and Kullu Gum. In addition, a number of forest 
produce like Aonla, Harra, Lac, Achar, Mahua etc. are also being collected & traded through a network of 
Cooperative Societies. Aonla, Gum, Tendu Leaf, Sal seed, Harra and various medicinal plants of Madhya 
Pradesh are in great demand in national and international markets. Tendu leaf collection activities alone 
account for an income of about Rs. 145 crore every year to the forest dwellers. 

  

Teak and Sal forests are the pride of the state. The Forest Department and the Forest Development 
Corporation have done extensive teak plantations during the last few decades. The dense forests of teak lie in 
Jabalpur, Seoni, Balaghat, Panna, Sehore, Dewas, Hoshangabad, Harda, Betul, Sagar, Chhindwara and Mandla 
districts. Similarly, the Sal forests are mainly located in Mandla, Dindori, Balaghat, Sidhi, Umaria, Anuppur and 
Shahdol districts. 

  

The geographical and biotic diversity of the state is well reflected in its 18 forest types ranging from thorn-
forests to subtropical hill forests. The state is divided into 9 natural regions and 11 agro-climatic zones. 

  

Classification of Forests; 

  

 • Reserved Forests 
 • Protected Forests 
 • Unclassified Forests 

  

In the state, protected forests constitute 31098 sq km of the total forest area. Reserved forests are spread 
over 61886 sq km and unclassified forests cover an area of 1705 sq km. 

  

The density of forests is not uniform in the state. Balaghat, Mandla, Dindori, Betul, Seoni, Chhindwara, 
Shahdol, Harda, Sheopur, Sidhi are some of densely forested districts. The forests of the state mostly lie in the 
southern and eastern belt; Sheopur and Panna being the notable exceptions. 

  

As per Champion & Seth Classification, the state has 18 forest types which belong to three forest type groups, 
viz. Tropical Moist Deciduous, Tropical Dry Deciduous and Tropical Thorn Forests. Percentage-wise distribution 
of forest cover in different forest type groups found in the state on the basis of the forest cover assessment is 
as below :- 

  

Sr.No. Forest Type Group Percent Forest Cover 

1    Tropical Moist Deciduous Forests   8.97% 

2    Tropical Dry Deciduous Forests   88.65% 

3    Tropical Thorn Forests   0.26% 

  

The Forest Circles/Divisions 

  

Madhya Pradesh has been divided into 16 forest territorial circles, 9 National Parks and 25 sanctuaries. The 
forest circles comprise of 63 forest  divisions.  Each agro-climatic  zone has a  research extension unit. 

  



 

Forest Produce 
  

Timber- Bamboo 

  

Every year the state produces more than 2.5 lakh cubic meter of timber,  two lakh cubic meter of fuel wood 
and about 65 thousand notional tonnes of bamboo. 

The  'Teak'   ( Tectona grandis)   timber   of Madhya Pradesh is world famous for texture, colour and grain 
qualities. It is best suited for furniture making and house construction. 

  

About MPMFP Federation 

  

The State Minor Forest Produce  Federation at Bhopal was established in 1984. It is the nodal  agency for  the 
production  and processing of non timber forest  produce. It is the apex co-operative  body comprising 61 
District  Co-operative  Unions and 1066 Primary Co-operative  Societies  all over the state. 

The Federation  is continuously  striving  to empower the village level institutions through  various schemes 
and activities.  A number of  projects funded by  various departments of the Government of M.P. and 
Government of India are being implemented by the Federation in the areas of conservation, cultivation & 
processing of NTFPs. 

  

Tendu Leaf 

  

The state produces about 25 lakh standard bags of tendu leaves  every year,  which is about 30% of the 
national production. The state has a monopoly over collection  and trade of  tendu leaves.  The collection of 
tendu  leaf provides employment to about 15  lakh people during the hot summer season when 
employment   availability  in agriculture  is low. Tendu leaf collection operations  yield an income  of about 
Rs. 145 crore every year to the forest dwellers. 

  

Other Minor Forest Produce 

  

The state has trade monopoly over sal seeds and kullu gum with an annual production of about 1200 tonnes 
and 300 tonnes respectively. The production  potential of Mahua and Aonla is 6000 tonnes and 5000 tonnes 
respectively. 

  

Besides being a pioneer in herbal production  and processing,  the State of Madhya Pradesh has also taken a 
lead in the utilization and value-addition of many other minor forest  produce.  Lac is one such 
produce,  which is becoming popular not only in India  but also in the International market. 

  



 

Innovative Measures 

  

The production  of natural fiber like sisal and sabai is also gaining momentum.  Honey, Aonla Murabba 
and  Sharbat, Ayurvedic medicines etc.,  are some of the fields in which the village level groups  have made 
good progress. Encouraged  by these successful  initiatives a Centre of Excellence 
for  Processing,  Research  and Training  has been set up at Bhopal. By the name of MFP- Processing and 
Research Centre (MFP- PARC),  this is GMP and ISO-9001:2000 certified unit of the Federation and is now 
manufacturing  more than 200 Ayurvedic medicines,  besides processing wild honey on a large scale. To 
provide an umbrella, all value added items are being marketted under the brand "Vindhya  Herbals".  It  is 
expected that in the coming years, about 25,000 new job opportunities  will be created in  Non Wood Forest 
Produce (NWFP) and allied sectors. 

  

High Tech Plantation  Scheme has been introduced  aiming at the production  of high quality timber with a 
short rotation of the economically  viable species such as teak, bamboo, etc. 

Lok Vaniki Mission has been formulated for the management of the tree clad areas of the individual farmers 
for the twin benefit of the environment and economic betterment of the people. 

People's Protected Area (PPA) – An initiative to enrich the forest  areas with medicinal plants by facilitating  in 
situ conservation and ex situ propagation  involving people. This is proving to be an extremely 
important tool for socio - economic upliftment of the forest dependant communities. 

  

 

Encouraging Private Participation 

  

The investment opportunities in the sector are many and the state has opened them up for private enterprise. 

The state is encouraging ecotourism and adventure tourism in and around National Parks, Sanctuaries and 
other forest areas. About 50 such potential sites have been identified for development. List can be seen at MP 
State Eco-tourism Development Board's website. 

  

Areas of Private Participation 

• Contract farming initiatives with farmers for production of medicinal and aromatic plants. 

• Contract marketing initiatives with Primary MFP Cooperative Societies. 
• Setting up big processing units for Timber, Bamboo, Paper and NWFP in the state. 



• Collaborative manufacturing under agreed specifications. 

  

 

Herbal Hub 
  

Madhya Pradesh has been the main source of raw material to the processors of various herbs throughout the 
country whether based in Bangalore, Chennai, Delhi or Kolkata. Needless to say that today huge demand of 
Indian herbal industry is met out by the herbal collection centres of Madhya Pradesh situated at Shivpuri, 
Betul, Katni, Neemuch etc. These centres together meet about 40% demand of the country. The natural 
occurrence of most of the herbs blended with mass scale cultivation of many herbs has made Madhya Pradesh 
the herbal hub of the country. From being a raw material bowl of the herbal industr y, Madhya Pradesh is all 
set to become the main processing centre for several herbal products. Taking it as one of its thrust areas, the 
Government has taken several measures to invite investments in the her bal processing sector. 

  

Madhya Pradesh has a lot to offer to the potential investors in the herbal sector. 

  

 • Of  the 131 agro  climatic  zones of the country, 11 fall in Madhya  Pradesh. It is a natural  habitat for 
over 50% of the herbs used in the pharma industry. 

 • Abundant availability of raw Herbs. 
 • Abundant land available for cultivation of various Herbs. 
 • Large scale cultivation  of a number of species has already been started which can further be 

increased to a mass scale, as there is plenty of fertile land available. 

 • Cheap land  available  for  Industrial Operations. 

 • Well connected by rail, road and air. 
 • Single window clearance system for Drug license. 

 • Preferential allotment of land in Industrial areas/growth centers. 
 • Trained staff/manpower available. 
 •Viable Herbal Processing Industries. 

  
  

On the basis of raw material (cultivated as well as wild) available in the state, a number of herbal processing 
industries can be successfully started in the state. A few of these could be; 

  

1. • Aloe Vera gel extraction and spray dried powder manufacturing units. 
2. • Units to  produce extracts of  various Herbs. 
3. • Fractional distillation units for value addition in essential oils. 
4. • Various   Ayurvedic drugs formulation units. 
5. • Production of concentrates and extracts from flowers. 
6. • Production of food and vegetable colours and dyes. 
7. • Primary processing of raw Herbs. 
8. • Isabgol Dehusking units. 
9. • Herbal Cosmetics. 
10. • Units to make Perfumery Compounds. 
11. • Expeller units (production of Bio-diesel and Neem oil etc). 

  



 

Special Package for Herbal Industry 
  

Along with the many facilities and concessions  available to industries in the state, following special package 
will be available to the herbal industries. 

In order to bring about qualitative improvement in the pharmaceutical industries, a unit can be reimbursed 
the fee paid by it on hiring technical services for getting the certificate for Good 
Manufacturing  Practices  (GMP) as per the norms laid down by the World Health 
Organization (WHO).  The  amount  of reimbursement would be 50% of the total fee with an upper  limit of Rs. 
11 lakhs per project. 

  

With the objective  of promoting export, small scale entrepreneurs  of the herbal industries will be given 
financial assistance to participate in the International Trade Fairs and Exhibitions. 

Registration fee chargeable by the importing  industries  for  import of herbal products will be reimbursed to 
the extent of 25% by the State Government. This reimbursement  will be in addition  to the amount of 
reimbursement extended by the Central Government. 

Since most of the Herbal and Ayurvedic Products  manufacturing  units are likely  to be located in advanced 
districts of the state like  Indore   and Bhopal etc.  Hence the Government  has decided to extend the 
facilities of interest subsidy, capital investment subsidy etc. in these districts as well. 

These will  be similar  to the facilities applicable in case of backward districts In  respect  of the existing  and 
upcoming herbal parks, herbal and ayurvedic industries, the relevant provisions of the labour laws applicable 
in Special Economic Zones as declared by the State Government under its Notification No. F-28-38-01, 16B(i), 
B(ii), B(iii), B(iv),  B(v) dated  19.05.03 will be applicable. 

  

Herbal and  Ayurvedic industries   will be exempted  from  applicable  stamp duty in case of change  in the 
name of firm, inclusion of partners, entering into collaborations, for reorganizations and for amendment  in 
the lease deed for  the next 3 years.  Similarly, these industries will be  exempted from stamp duty applicable 
in case of entering into agreement  with financial  institutions for getting financial assistance. 

Special arrangements have been made for pharmaceutical  and herbal industries  for fast track clearance 
from  the  licensing authority as well as from other Departments. 

  

 

Circle Wise Forest Area; 
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